
Bretton Woods Agreement, 1944 
 

International Bank for Reconstruction and Development 
 
The Governments on whose behalf the present Agreement is signed agree as follows: 

INTRODUCTORY ARTICLE 

The International Bank for Reconstruction and Development is established and shall operate in accordance 
with the following provisions: 

 

ARTICLE I. 

PURPOSES 

The purposes of the Bank are: 

(i) To assist in the reconstruction and development of territories of members by facilitating the investment of 
capital for productive purposes, including the restoration of economies destroyed or disrupted by war, the 
reconversion of productive facilities to peacetime needs and the encouragement of the development of 
productive facilities and resources in less developed countries. 

(ii) To promote private foreign investment by means of guarantees or participations in loans and other 
investments made by private investors; and when private capital is not available on reasonable terms, to 
supplement private investment by providing, on suitable conditions, finance for productive purposes out of its 
own capital, funds raised by it and its other resources. 

(iii) To promote the long-range balanced growth of international trade and the maintenance of equilibrium in 
balances of payments by encouraging international investment for the development of the productive 
resources of members, thereby assisting in raising productivity, the standard of living and conditions of labor in 
their territories. 

(iv) To arrange the loans made or guaranteed by it in relation to international loans through other channels so 
that the more useful and urgent projects, large and small alike, will be dealt with first. 

(v) To conduct its operations with due regard to the effect of international investment on business conditions in 
the territories of members and, in the immediate post-war years, to assist in bringing about a smooth transition 
from a wartime to a peacetime economy. 

The Bank shall be guided in all its decisions by the purposes set forth above. 

 

 

 

 



ARTICLE II. 

MEMBERSHIP IN AND CAPITAL OF THE BANK 

SECTION 1. MEMBERSHIP 

(a) The original members of the Bank shall be those members of the International Monetary Fund which accept 
membership in the Bank before the date specified in Article XI, Section 2 (e). 

(b) Membership shall be open to other members of the Fund, at such times and in accordance with such terms 
as may be prescribed by the Bank. 

SECTION 2. AUTHORIZED CAPITAL 

(a) The authorized capital stock of the Bank shall be $10,000,000,000, in terms of United States dollars of the 
weight and fineness in effect on July 1, 1944. The capital stock shall be divided into 100,000 shares having a 
par value of $100,000 each, which shall be available for subscription only by members. 

(b) The capital stock may be increased when the Bank deems it advisable by a three-fourths majority of the 
total voting power. 

SECTION 3. SUBSCRIPTION OF SHARES 

(a) Each member shall subscribe shares of the capital stock of the Bank. The minimum number of shares to be 
subscribed by the original members shall be those set forth in Schedule A. The minimum number of shares to 
be subscribed by other members shall be determined by the Bank, which shall reserve a sufficient portion of its 
capital stock for subscription by such members. 

(b) The Bank shall prescribe rules laying down the conditions under which members may subscribe shares of 
the authorized capital stock of the Bank in addition to their minimum subscriptions. 

(c) If the authorized capital stock of the Bank is increased, each member shall have a reasonable opportunity 
to subscribe, under such conditions as the Bank shall decide, a proportion of the increase of stock equivalent 
to the proportion which its stock theretofore subscribed bears to the total capital stock of the Bank, but no 
member shall be obligated to subscribe any part of the increased capital. 

SECTION 4. ISSUE PRICE OF SHARES 

Shares included in the minimum subscriptions of original members shall be issued at par. Other shares shall 
be issued at par unless the Bank by a majority of the total voting power decides in special circumstances to 
issue them on other terms. 

SECTION 5. DIVISION AND CALLS OF SUBSCRIBED CAPITAL 

The subscription of each member shall be divided into two parts as follows: 

(i) twenty percent shall be paid or subject to call under Section 7 (i) of this Article as needed by the Bank for its 
operations; 

(ii) the remaining eighty percent shall be subject to call by the Bank only when required to meet obligations of 
the Bank created under Article IV, Sections I (a) (ii) and (iii). 

Calls on unpaid subscriptions shall be uniform on all shares. 



SECTION 6. LIMITATION ON LIABILITY 

Liability on shares shall be limited to the unpaid portion of the issue price of the shares. 

SECTION 7. METHOD OF PAYMENT OF SUBSCRIPTIONS FOR SHARES 

Payment of subscriptions for shares shall be made in gold or United States dollars and in the currencies of the 
members as follows: 

(i) under Section 5 (i) of this Article, two percent of the price of each share shall be payable in gold or United 
States dollars, and, when calls are made, the remaining eighteen percent shall be paid in the currency of the 
member; 

(ii) when a call is made under Section 5 (ii) of this Article, payment may be made at the option of the member 
either in gold, in United States dollars or in the currency required to discharge the obligations of the Bank for 
the purpose for which the call is made; 

(iii) when a member makes payments in any currency under (i) and (ii) above, such payments shall be made in 
amounts equal in value to the member's liability under the call. This liability shall be a proportionate part of the 
subscribed capital stock of the Bank as authorized and defined in Section 2 of this Article. 

SECTION 8. TIME OF PAYMENT OF SUBSCRIPTIONS 

(a) The two percent payable on each share in gold or United States dollars under Section 7 (i) of this Article, 
shall be paid within sixty days of the date on which the Bank begins operations, provided that 

(i) any original member of the Bank whose metropolitan territory has suffered from enemy occupation or 
hostilities during the present war shall be granted the right to postpone payment of one-half percent until five 
years after that date; 

(ii) an original member who cannot make such a payment because it has not recovered possession of its gold 
reserves which are still seized or immobilized as a result of the war may postpone all payment until such date 
as the Bank shall decide. 

(b) The remainder of the price of each share payable under Section 7 (i) of this Article shall be paid as and 
when called by the Bank, provided that 

(i) the Bank shall, within one year of its beginning operations, call not less than eight percent of the price of the 
share in addition to the payment of two percent referred to in (a) above; 

(ii) not more than five percent of the price of the share shall be called in any period of three months. 

SECTION 9. MAINTENANCE OF VALUE OF CERTAIN CURRENCY HOLDINGS OF THE BANK 

(a) Whenever (i) the par value of a member's currency is reduced, or (ii) the foreign exchange value of a 
member's currency has, in the opinion of the Bank, depreciated to a significant extent within that member's 
territories, the member shall pay to the Bank within a reasonable time an additional amount of its own currency 
sufficient to maintain the value, as of the time of initial subscription, of the amount of the currency of such 
member which is held by the Bank and derived from currency originally paid in to the Bank by the member 
under Article II, Section 7 (i), from currency referred to in Article IV, Section 2 (b), or from any additional 
currency furnished under the provisions of the present paragraph, and which has not been repurchased by the 
member for gold or for the currency of any member which is acceptable to the Bank. 



(b) Whenever the par value of a member's currency is increased, the Bank shall return to such member within 
a reasonable time an amount of that member's currency equal to the increase in the value of the amount of 
such currency described in (a) above. 

(c) The provisions of the preceding paragraphs may be waived by the Bank when a uniform proportionate 
change in the par values of the currencies of all its members is made by the International Monetary Fund. 

SECTION 10. RESTRICTION ON DISPOSAL OF SHARES 

Shares shall not be pledged or encumbered in any manner whatever and they shall be transferable only to the 
Bank. 

ARTICLE III. 

GENERAL PROVISIONS RELATING TO LOANS AND GUARANTEES 

SECTION 1. USE OF RESOURCES 

(a) The resources and the facilities of the Bank shall be used exclusively for the benefit of members with 
equitable consideration to projects for development and projects for reconstruction alike. 

(b) For the purpose of facilitating the restoration and reconstruction of the economy of members whose 
metropolitan territories have suffered great devastation from enemy occupation or hostilities, the Bank, in 
determining the conditions and terms of loans made to such members, shall pay special regard to lightening 
the financial burden and expediting the completion of such restoration and reconstruction. 

SECTION 2. DEALINGS BETWEEN MEMBERS AND THE BANK 

Each member shall deal with the Bank only through its Treasury, central bank, stabilization fund or other similar 
fiscal agency, and the Bank shall deal with members only by or through the same agencies. 

SECTION 3. LIMITATIONS ON GUARANTEES AND BORROWINGS OF THE BANK 

The total amount outstanding of guarantees, participations in loans and direct loans made by the Bank shall 
not be increased at any time, if by such increase the total would exceed one hundred percent of the 
unimpaired subscribed capital, reserves and surplus of the Bank. 

SECTION 4. CONDITIONS ON WHICH THE BANK MAY GUARANTEE OR MAKE LOANS 

The Bank may guarantee, participate in, or make loans to any member or any political sub-division thereof and 
any business, industrial, and agricultural enterprise in the territories of a member, subject to the following 
conditions: 

(i) When the member in whose territories the project is located is not itself the borrower, the member or the 
central bank or some comparable agency of the member which is acceptable to the Bank, fully guarantees the 
repayment of the principal and the payment of interest and other charges on the loan. 

(ii) The Bank is satisfied that in the prevailing market conditions the borrower would be unable otherwise to 
obtain the loan under conditions which in the opinion of the Bank are reasonable for the borrower. 

(iii). A competent committee, as provided for in Article V, Section 7, has submitted a written report 
recommending the project after a careful study of the merits of the proposal. 



(iv) In the opinion of the Bank the rate of interest and other charges are reasonable and such rate, charges and 
the schedule for repayment of principal are appropriate to the project. 

(v) In making or guaranteeing a loan, the Bank shall pay due regard to the prospects that the borrower, and, if 
the borrower is not a member, that the guarantor, will be in position to meet its obligations under the loan; and 
the Bank shall act prudently in the interests both of the particular member in whose territories the project is 
located and of the members as a whole. 

(vi) In guaranteeing a loan made by other investors, the Bank receives suitable compensation for its risk. 

(vii) Loans made or guaranteed by the Bank shall, except in special circumstances, be for the purpose of 
specific projects of reconstruction or development. 

SECTION 5. USE OF LOANS GUARANTEED, PARTICIPATED IN OR MADE BY THE BANK 

(a) The Bank shall impose no conditions that the proceeds of a loan shall be spent in the territories of any 
particular member or members. 

(b) The Bank shall make arrangements to ensure that the proceeds of any loan are used only for the purposes 
for which the loan was granted, with due attention to considerations of economy and efficiency and without 
regard to political or other non-economic influences or considerations. 

(c) In the case of loans made by the Bank, it shall open an account in the name of the borrower and the 
amount of the loan shall be credited to this account in the currency or currencies in which the loan is made. 
The borrower shall be permitted by the Bank to draw on this account only to meet expenses in connection with 
the project as they are actually incurred. 

ARTICLE IV. 

OPERATIONS 

SECTION 1. METHODS OF MAKING OR FACILITATING LOANS 

(a) The Bank may make or facilitate loans which satisfy the general conditions of Article III in any of the 
following ways: 

(i) By making or participating in direct loans out of its own funds corresponding to its unimpaired paid-up capital 
and surplus and, subject to Section 6 of this Article, to its reserves. 

(ii) By making or participating in direct loans out of funds raised in the market of a member, or otherwise 
borrowed by the Bank. 

(iii) By guaranteeing in whole or in part loans made by private investors through the usual investment channels. 

(b) The Bank may borrow funds under (a) (ii) above or guarantee loans under (a) (iii) above only with the 
approval of the member in whose markets the funds are raised and the member in whose currency the loan is 
denominated, and only if those members agree that the proceeds may be exchanged for the currency of any 
other member without restriction. 

SECTION 2. AVAILABILITY AND TRANSFERABILITY OF CURRENCIES 

(a) Currencies paid into the Bank under Article II, Section 7 (i), shall be loaned only with the approval in each 
case of the member whose currency is involved; provided, however, that if necessary, after the Bank's 
subscribed capital has been entirely called, such currencies shall, without restriction by the members whose 



currencies are offered, be used or exchanged for the currencies required to meet contractual payments of 
interest, other charges or amortization on the Bank's own borrowings, or to meet the Bank's liabilities with 
respect to such contractual payments on loans guaranteed by the Bank. 

(b) Currencies received by the Bank from borrowers or guarantors in payment on account of principal of direct 
loans made with currencies referred to in (a) above shall be exchanged for the currencies of other members or 
reloaned only with the approval in each case of the members whose currencies are involved; provided, 
however, that if necessary, after the Bank's subscribed capital has been entirely called, such currencies shall, 
without restriction by the members whose currencies are offered, be used or exchanged for the currencies 
required to meet contractual payments of interest, other charges or amortization on the Bank's own 
borrowings, or to meet the Bank's liabilities with respect to such contractual payments on loans guaranteed by 
the Bank. 

(c) Currencies received by the Bank from borrowers or guarantors in payment on account of principal of direct 
loans made by the Bank under Section 1 (a) (ii) of this Article, shall be held and used, without restriction by the 
members, to make amortization payments, or to anticipate payment of or repurchase part or all of the Bank's 
own obligations. 

(d) All other currencies available to the Bank, including those raised in the market or otherwise borrowed under 
Section 1 (a) (ii) of this Article, those obtained by the sale of gold, those received as payments of interest and 
other charges for direct loans made under Sections 1 (a) (i) and (ii), and those received as payments of 
commissions and other charges under Section 1 (a) (iii), shall be used or exchanged for other currencies or 
gold required in the operations of the Bank without restriction by the members whose currencies are offered. 

(e) Currencies raised in the markets of members by borrowers on loans guaranteed by the Bank under Section 
1 (a) (iii) of this Article, shall also be used or exchanged for other currencies without restriction by such 
members. 

SECTION 3. PROVISION OF CURRENCIES FOR DIRECT LOANS 

The following provisions shall apply to direct loans under Sections 1 (a) (i) and (ii) of this Article: 

(a) The Bank shall furnish the borrower with such currencies of members, other than the member in whose 
territories the project is located, as are needed by the borrower for expenditures to be made in the territories of 
such other members to carry out the purposes of the loan. 

(b) The Bank may, in exceptional circumstances when local currency required for the purposes of the loan 
cannot be raised by the borrower on reasonable terms, provide the borrower as part of the loan with an 
appropriate amount of that currency. 

(c) The Bank, if the project gives rise indirectly to an increased need for foreign exchange by the member in 
whose territories the project is located, may in exceptional circumstances provide the borrower as part of the 
loan with an appropriate amount of gold or foreign exchange not in excess of the borrower's local expenditure 
in connection with the purposes of the loan. 

(d) The Bank may, in exceptional circumstances, at the request of a member in whose territories a portion of 
the loan is spent, repurchase with gold or foreign exchange a part of that member's currency thus spent but in 
no case shall the part so repurchased exceed the amount by which the expenditure of the loan in those 
territories gives rise to an increased need for foreign exchange. 

SECTION 4. PAYMENT PROVISIONS FOR DIRECT LOANS 



Loan contracts under Section 1 (a) (i) or (ii) of this Article shall be made in accordance with the following 
payment provisions: 

(a) The terms and conditions of interest and amortization payments, maturity and dates of payment of each 
loan shall be determined by the Bank. The Bank shall also determine the rate and any other terms and 
conditions of commission to be charged in connection with such loan. 

In the case of loans made under Section 1 (a) (ii) of this Article during the first ten years of the Bank's 
operations, this rate of commission shall be not less than one percent per annum and not greater than one and 
one-half percent per annum, and shall be charged on the outstanding portion of any such loan. At the end of 
this period of ten years, the rate of commission may be reduced by the Bank with respect both to the 
outstanding portions of loans already made and to future loans, if the reserves accumulated by the Bank under 
Section 6 of this Article and out of other earnings are considered by it sufficient to justify a reduction. In the 
case of future loans the Bank shall also have discretion to increase the rate of commission beyond the above 
limit, if experience indicates that an increase is advisable. 

(b) All loan contracts shall stipulate the currency or currencies in which payments under the contract shall be 
made to the Bank. At the option of the borrower, however, such payments may be made, in gold, or subject to 
the agreement of the Bank, in the currency of a member other than that prescribed in the contract. 

(i) In the case of loans made under Section 1 (a) (i) of this Article, the loan contracts shall provide that 
payments to the Bank of interest, other charges and amortization shall be made in the currency loaned, unless 
the member whose currency is loaned agrees that such payments shall be made in some other specified 
currency or currencies. These payments, subject to the provisions of Article II, Section 9 (c), shall be 
equivalent to the value of such contractual payments at the time the loans were made, in terms of a currency 
specified for the purpose by the Bank by a three-fourths majority of the total voting power. 

(ii) In the case of loans made under Section 1 (a) (ii) of this Article, the total amount outstanding and payable to 
the Bank in any one currency shall at no time exceed the total amount of the outstanding borrowings made by 
the Bank under Section 1 (a) (ii) and payable in the same currency. 

(c) If a member suffers from an acute exchange stringency, so that the service of any loan contracted by that 
member or guaranteed by it or by one of its agencies cannot be provided in the stipulated manner, the member 
concerned may apply to the Bank for a relaxation of the conditions of payment. If the Bank is satisfied that 
some relaxation is in the interests of the particular member and of the operations of the Bank and of its 
members as a whole, it may take action under either, or both, of the following paragraphs with respect to the 
whole, or part, of the annual service: 

(i) The Bank may, in its discretion, make arrangements with the member concerned to accept service 
payments on the loan in the member's currency for periods not to exceed three years upon appropriate terms 
regarding the use of such currency and the maintenance of its foreign exchange value; and for the repurchase 
of such currency on appropriate terms. 

(ii) The Bank may modify the terms of amortization or extend the life of the loan, or both. 

SECTION 5. GUARANTEES 

(a) In guaranteeing a loan placed through the usual investment channels, the Bank shall charge a guarantee 
commission payable periodically on the amount of the loan outstanding at a rate determined by the Bank. 
During the first ten years of the Bank's operations, this rate shall be not less than one percent per annum and 
not greater than one and one-half percent per annum. At the end of this period of ten years, the rate of 
commission may be reduced by the Bank with respect both to the outstanding portions of loans already 
guaranteed and to future loans if the reserves accumulated by the 11ank under Section 6 of this Article and out 



of other earnings are considered by it sufficient to justify a reduction. In the case of future loans the Bank shall 
also have discretion to increase the rate of commission beyond the above limit, if experience indicates that an 
increase is advisable. 

(b) Guarantee commissions shall be paid directly to the Bank by the borrower. 

(c) Guarantees by the Bank shall provide that the Bank may terminate its liability with respect to interest if, 
upon default by the borrower and by the guarantor, if any, the Bank offers to purchase, at par and interest 
accrued to a date designated in the offer, the bonds or other obligations guaranteed. 

(d) The Bank shall have power to determine any other terms and conditions of the guarantee. 

SECTION 6. SPECIAL RESERVE 

The amount of commissions received by the Bank under Sections 4 and 5 of this Article shall be set aside as a 
special reserve, which shall be kept available for meeting liabilities of the Bank in accordance with Section 7 of 
this Article. The special reserve shall he held in such liquid form, permitted under this Agreement, as the 
Executive Directors may decide. 

SECTION 7. METHODS OF MEETING LIABILITIES OF THE BANK IN CASE OF DEFAULTS 

In cases of default on loans made, participated in, or guaranteed by the Bank: 

(a) The Bank shall make such arrangements as may be feasible to adjust the obligations under the loans, 
including arrangements under or analogous to those provided in Section 4 (c) of this Article. 

(b) The payments in discharge of the Bank's liabilities on borrowings or guarantees under Sections 1 (a) (ii) 
and (iii) of this Article shall be charged: 

(i) first, against the special reserve provided in Section 6 of this Article. 

(ii) then, to the extent necessary and at the discretion of the Bank, against the other reserves, surplus and 
capital available to the Bank. 

(c) Whenever necessary to meet contractual payments of interest, other charges or amortization on the Bank's 
own borrowings, or to meet the Bank's liabilities with respect to similar payments on loans guaranteed by it, the 
Bank may call an appropriate amount of the unpaid subscriptions of members in accordance with Article II, 
Sections 5 and 7. Moreover, if it believes that a default may be of long duration, the Bank may call an 
additional amount of such unpaid subscriptions not to exceed in any one year one percent of the total 
subscriptions of the members for the following purposes: 

(i) To redeem prior to maturity, or otherwise discharge its liability on, all or part of the outstanding principal of 
any loan guaranteed by it in respect of which the debtor is in default. 

(ii) To repurchase, or otherwise discharge its liability on, all or part of its own outstanding borrowings. 

… 

 

 

 



 

International Monetary Fund 
  

The Governments on whose behalf the present Agreement is signed agree as follows: 

INTRODUCTORY ARTICLE 

The International Monetary Fund is established and shall operate in accordance with the following provisions: 

ARTICLE I. 

PURPOSES 

The purposes of the International Monetary Fund are: 

(i) To promote international monetary cooperation through a permanent institution which provides the 
machinery for consultation and collaboration on international monetary problems. 

(ii) To facilitate the expansion and balanced growth of international trade, and to contribute thereby to the 
promotion and maintenance of high levels of employment and real income and to the development of the 
productive resources of all members as primary objectives of economic policy. 

(iii) To promote exchange stability, to maintain orderly exchange arrangements among members, and to avoid 
competitive exchange depreciation. 

(iv) To assist in the establishment of a multilateral system of payments in respect of current transactions 
between members and in the elimination of foreign exchange restrictions which hamper the growth of world 
trade. 

(v) To give confidence to members by making the Fund's resources available to them under adequate 
safeguards, thus providing them with opportunity to correct maladjustments in their balance of payments 
without resorting to measures destructive of national or international prosperity. 

(vi) In accordance with the above, to shorten the duration and lessen the degree of disequilibrium. in the 
international balances of payments of members. 

The Fund shall be guided in all its decisions by the purposes set forth in this Article. 

ARTICLE II. 

MEMBERSHIP 

SECTION 1. ORIGINAL MEMBERS 

The original members of the Fund shall be those of the countries represented at the United Nations Monetary 
and Financial Conference whose governments accept membership before the date specified in Article XX, 
Section 2 (e). 

SECTION 2. OTHER MEMBERS 



Membership shall be open to the governments of other countries at such times and in accordance with such 
terms as may be prescribed by the Fund. 

ARTICLE III. 

QUOTAS AND SUBSCRIPTIONS 

SECTION 1. QUOTAS 

Each member shall be assigned a quota. The quotas of the members represented at the United Nations 
Monetary and Financial conference which accept membership before the date specified in article XX, Section 2 
(e), shall be those set forth in Schedule A. The quotas of other members shall be determined by the Fund. 

SECTION 2. ADJUSTMENT OF QUOTAS 

The Fund shall at intervals of five years review, and if it deems it appropriate propose an adjustment of, the 
quotas of the members. It may also, if it thinks fit, consider at any other time the adjustment of any particular 
quota at the request of the member concerned. A four-fifths majority of the total voting power shall be required 
for any change in quotas and no quota shall be changed without the consent of the member concerned. 

SECTION 3. SUBSCRIPTIONS: TIME, PLACE, AND FORM OF PAYMENT 

(a) The subscription of each member shall be equal to its quota and shall be paid in full to the Fund at the 
appropriate depository on or before the date when the member becomes eligible under Article XX, Section 4 
(c) or (d), to buy currencies from the Fund. 

(b) Each member shall pay in gold, as a minimum, the smaller of 

(i) twenty-five percent of its quota; or 

(ii) ten percent of its net official holdings of gold and United States dollars as at the date when the Fund notifies 
members under Article XX, Section 4 (a) that it will shortly be in a position to begin exchange transactions. 

Each member shall furnish to the Fund the data necessary to determine its net official holdings of gold and 
United States dollars. 

(c) Each member shall pay the balance of its quota in its own currency. 

(d) If the net official holdings of gold and United States dollars of any member as at the date referred to in (b) 
(ii) above are not ascertainable because its territories have been occupied by the enemy, the Fund shall fix an 
appropriate alternative date for determining such holdings. If such date is later than that on which the country 
becomes eligible under Article XX, Section 4 (c) or (d), to buy currencies from the Fund, the Fund and the 
member shall agree on a provisional gold payment to be made under (b) above, and the balance of the 
member's subscription shall be paid in the member's currency, subject to appropriate adjustment between the 
member and the Fund when the net official holdings have been ascertained. 

... 

Approved July 31, 1945. 


	International Monetary Fund 

